
Church Bonds are certificates of indebtedness issued by churches or 
other non-profit organizations to provide funds for the acquisition 
of property, renovation of existing facilities and/or the construction 
of new facilities. Government, school districts, corporations and 
utilities are other issuers of bonds.

No. Stock is ownership; Bonds are debt. With Bonds the borrower 
repays principal with interest generally at a fixed rate. With stock 
investors receive a share of the profit (dividends) when (and if) there 
is any.

Church Bonds are generally secured by a First Mortgage on the 
church’s property. The prospectus for each issue includes a section 
entitled Security for the Bonds. Review this section carefully before 
you make your investment decision.

Simple interest Church Bonds pay interest by check each six months. 
Compound interest Church Bonds reinvest interest into the bond 
each six months and pay all principal and compounded interest at 
maturity.

 

Interest begins on the issue date provided the Escrow Agent 
receives payment for the Church Bond on or before that date. 
Otherwise, interest begins on the date payment is received by the 
Escrow Agent.

Yes. Interest on Church Bonds is taxable as ordinary income. You will 
receive a 1099 annually from the Paying Agent for the interest you 
earned whether it was paid to you (simple interest) or reinvested in 
the principal (compound interest).

Church Bond maturities generally range from six months to 30 years. 
You should choose a maturity based on your investment objectives 
and liquidity needs. Church Bonds are available starting at $250 
and may be purchased in increments of that amount up to the 
amount available.

Church Bonds are offered only by means of a prospectus which 
provides the information you need to make an informed investment 
decision. Copies of the prospectus are available from the church or 
from Rives, Leavell & Co.

 

Yes. Simply transfer/rollover your IRA funds into a Self-Directed IRA 
Account (if they are not already in one). Then instruct your IRA 
Trustee to purchase Church Bonds for that account.

Since Church Bonds are issued in book entry form, you don’t need 
to do anything to redeem your Bond. At maturity the Paying Agent 
will automatically mail you a check for your principal and interest. 
Just be sure to keep your current address on record with them. Their 
address and phone number will be on the front of the prospectus.

Yes. Church Bonds can be “called” by the church on any three 
month anniversary of the issue date. Interest will be paid on the 
Church Bond up to (but not after) the “call” date.

No. You should not buy a Church Bond with a maturity beyond 
when you think you will need the principal back. However, Church 
Bonds may be negotiable and can only be sold by the bondholder 
to a subsequent investor willing to purchase them, and the seller 
may incur a loss. The underwriter does not make an active 
secondary market in these bonds.

A. This is a best efforts offering, and no assurance is given that all 
Bonds will be sold. There is no assurance that the Bonds will be 
successfully marketed. In the event all Bonds are not sold, the 
Issuer may not have or be able to obtain sufficient funds to 
complete the project which could have a material adverse effect 
on the project, which is the security for the Bonds.

B. The Issuer is primarily dependent on contributions of the 
membership to meet expenses for operation, to provide funds 
to complete the project, and to pay principal and interest on the 
Bonds. Contributions may fluctuate upward or downward from 
year to year. If the project is not completed, it will have a 
material adverse effect on the security for the Bonds.

C. If actual costs of the project are higher than projected, the Issuer 
must provide additional funds to complete the project, and 
there is no assurance that such additional funds would be 
available if needed. If construction of the facility is not com-
pleted, it could have a material adverse effect on the security for 
the Bonds.

D. The Fiscal Advisor does not intend to make a secondary market 
in the Bonds with which it is associated. A public market for the 
Bonds does not exist, and the Fiscal Advisor is not obligated to 
maintain a secondary market. Investors may not be able to 
resell any Bonds purchased should they wish to do so and 
should be prepared to have funds committed for an indefinite 
period of time, perhaps until Bond maturity or early redemption.

E. There is potential for early call redemption, which means that 
the bondholder will not get any further interest payments on or 
after the date fixed for redemption.

Some things you should know 
about church bonds.

History of the Church
The Lake Harbour Drive Church of Christ, located in 
Ridgeland, Mississippi was founded in 1980 with 20 
Charter Members. In 1989, the Church purchased 4.96 
acres of land located at 338 Lake Harbour Drive, Madison 
County, Ridgeland, Mississippi. The first permanent build-
ing constructed on the property was the Sanctuary. The 
entire facility encompasses approximately 11,000 square 
feet and seats approximately 250 in the Auditorium of 
the main building, 100 in the Education Building and 200 
in the Fellowship Hall. These facilities include classrooms, 
offices, a kitchen, restrooms, a nursery, a gymnasium, 
and storage rooms. The Issuer now plans to pay the cost 
of renovating the current multi-purpose church facility 
and adding new construction to the main building with 
proceeds from the Bonds of this issue. The estimated 
construction cost of the proposed facility is $1,200,000.

Community
Ridgeland, Mississippi, has a population of approximately 
25,450, with the surrounding area of Madison County 
having an estimated population of 93,700. Existing 
and new housing developments in the area include 
Shadowood and Wendover Subdivisions which have 
homes averaging in value from $199,900 to $354,500. 
The Church is located near Madison County Schools, St. 
Andrews Episcopal School, Holmes Community College, 
and Renaissance at Colony Park. Major employers in the 
area include Johnson Controls, Inc., M-Tek Mississippi, Inc., 
Nissan North America, Inc., and Yates Services, Inc.

Membership/Gifts
 CHURCH MEMBERS REVENUES
Year Year Ending Year Ending 
 12/31 12/31
2009 . . . . . . . . . . . . . 240 . . . . . . . . . . . . . $456,482
2008 . . . . . . . . . . . . . 200 . . . . . . . . . . . . . $268,799
2007 . . . . . . . . . . . . . 180 . . . . . . . . . . . . . $255,953

Security for the Bonds
An appraisal of the property securing the Bonds was pre-
pared by Randall G. Wingfield, Licensed Certified General 
Appraiser 143 of Randall G. Wingfield, MAI, CCIM, 
Madison, Mississippi. The appraiser estimates the market 
value opinion of the fee simple estate of 4.96 acres of 
land together with existing improvements thereon to be 
$817,000 as of August 25, 2008. The Issuer estimates 
the cost of construction to be $1,200,000. The estimated 
total combined value is $2,017,000.

Affiliations
The Church is not affiliated with any other church or 
organization.

Capital Stewardship 
Campaign
On March 1, 2009, the Church conducted a capital stew-
ardship campaign in which written pledges were received 
from members totaling $540,000 for a three-year period 
ending May 31, 2012. As of January 24, 2010, the Church 
had received approximately $149,000 of such pledges. The 
Bond issue has a balloon payment of $366,000 due on 
January 3, 2015 and the Issuer anticipates paying this bal-
loon with funds from the Capital Stewardship Campaign.

Use of Proceeds
A portion of the bond proceeds will be used to pay the cost 
of renovating the current multi-purpose church facility and 
adding new construction to the main building. The two-sto-
ry, steel frame building with brick exterior will encompass 
an estimated 12,500 square feet of floor space. The Issuer 
plans to expand the educational and meeting area, demol-
ish and reconstruct the current administrative, foyer, nursery 
and restroom area of the main facility, expand the entrance 
and parking area into and between the two buildings, and 
provide furnishings and updating of audiovisual abilities. 
The estimated cost of $1,200,000 to construct the facility 
is based on a negotiated, fixed-price contract with Paul 
Jackson and Sons, Brookhaven, Mississippi, Contractor for 
the project.

Lake Harbour Drive Church of Christ
Ridgeland, Mississippi 


